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February 12, 2007

Ms. Pauline Pugh, President, Transferor
Cedarstrom Calcite and Clay Corporation

Post Office Box 2

Lehi, Utah 84043

Mr. Drew Downs, Manager, Transferee
Calcite Exploration, LLC

1731 North 1400 East

Lehi, Utah 84043

Subject: Deficient Small Mine Transfer Notice, Request for Reclamation Surety
(transferee), Reclamation Contract (transferee) and Map
(transferee/transferor), Cedarstrom Calcite Mine, S/049/012, Box Elder

County, Utah

Dear Current/Proposed Operator:

In July 2006 the Division received a complete and signed Transfer of
Notice of Intention, Small Mining Operations for the Cedarstrom Calcite Mine.

In order to proceed with the transfer and obtain Division approval the
following reclamation surety requirements must satisfied:

e The transferee must submit the reclamation surety amount of
$18,600.00. The form and amount of surety must be effective
before the date of the transfer.

e A reclamation contract for small mining operations must be
completed and submitted by the transferee to the Division in its
original form. Please contact Ms. Beth Ericksen for information
required for its submittal.

e The map included with the application does not meet Division
acceptance criteria. In order for the Division to determine the
required reclamation surety amount, sufficient map detail is
required. It must include:

1. Labeled Appendix A;
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2. Must contain a legend that includes: operator name, site
name, acres, date, legal description, north arrow, permit
number, scale;

3. Map must show and label existing disturbance and
structures;

4. Map is required to be at a scale 1 inch = 200 feet

According to R647-3-116 the new mine operator (transferee) must post
adequate reclamation surety and assume full responsibility for all disturbances of the
permitted operation.

In addition, 2006 permit fees remain unpaid. Please direct your attention

to satisfying these requirements immediately.

Please contact Mr. Lynn Kunzler at (801) 538-5310 for permitting
questions or Ms. Beth Ericksen (801) 538-5318 for surety questions.

Sincerely,

Ao Tl

Susan M. White
Mining Program Coordinator
Minerals Regulatory Program

SMW:BE:be
cc: Beth Ericksen, DOGM

Lynn Kunzler, DOGM
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